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WATER BUDGET PLANNING 
 

Trabuco Canyon Water District develops a new 
budget each year in the early spring.  The 
District’s actual budget is for the fiscal year: 
July 1 through June 30.  The planning for this 
year takes on new complexity due to the strains 
placed on water supplies to the southern 
California region.   

Previously, On Tap articles have discussed the 
sources of water to Trabuco Canyon Water 
District:  1) the Colorado River, 2) State Project 
Water (delivered from central California via the 
California Aqueduct and 3) local well water 
(when it is available).  These articles have 
shared information about the decreased 
Colorado River supply due to sustained drought 
in the upper tributary regions of the Colorado  
River.  Also, they have discussed decreased 
State Water Project supply due to Federal Court 
rulings designed to protect the local habitat of 
the Bay Delta region.  Also discussed was the 
importance of well water, but that well water 
was not a reliable source of water because the 
wells only produce water when there is 
significant annual rainfall; even then, the 
production of well water is for a limited time 
and supplies only ten percent of the District’s 
annual demand with optimal conditions. 

As a result of this, the Metropolitan Water 
District (MET), the large wholesale water 
supplier to all the southern California retail 
water agencies (like TCWD), has been forced to 
implement some serious measures to assure 
essential water supply to its respective retail 
agencies. 

 

MET has implemented a “Water Awareness and 
Conservation” public relations campaign.  
Simply put, we have heard for years that saving 
water is wise, but now it is serious. 

Recently, MET has approved two wholesale 
water rate increases.  The first MET rate 
increase will take place on July 1, 2008.  This 
will be an increase of 2.5% to the current 
wholesale price of water.  TCWD will be 
charged this increase amount on the total 
amount of water purchased from MET after 
June 30, 2008.  The second wholesale water rate 
increase will be 14.8 %  beginning January 1, 
2009.  . The net increase to retail water agencies 
over a six-month period will be in excess of 17 
% for wholesale water.   

The price of wholesale water is a critical 
component of TCWD’s budget, and is not 
something within TCWD’s control.  TCWD 
establishes its water rates based on the cost of 
water and the services needed to deliver the 
water to its customers.  An increase in the 
wholesale rate which has a cumulative increase 
in excess of 17% is a significant factor during 
the budget development process  

As a result, TCWD is engaging in an exhaustive 
review of its water rates, including both a 
review of annual revenues and expenditures.  
This study is expected to conclude prior to the 
end of this calendar year.  In the meantime, the 
District will use its water rate stabilization fund  
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to absorb the increase which takes effect July 1, 
2008.  In the event a water rate adjustment 
needs to occur, which is likely, the District will 
hold a public hearing to receive input from its 
customers. 

SPEAKING OF REVENUES 

One of the ways the District keeps its water 
rates low is through the beneficial use of ad 
valorem property taxes the District receives.  
Historically, special districts, of which TCWD 
is one, receive a portion of the property taxes 
paid by property owners within the District.  
Over the years, portions of these property taxes 
have been shifted away by a legislative process 
known as the Education Revenue Augmentation 
Fund.  Simply put, property tax revenue was 
diverted away from its original intended 
recipients, and directed toward public 
education.  The amount of this shift has been 
significant to TCWD over the past years. 

More recently, this property tax was diverted to 
deal with the State budget deficit.  If you have 
been a customer of this District for at least the 
last four years, you will remember that the 
District was compelled to “Pass Through” the 
loss of revenue directly to its customers.  This 
was noted on your monthly bill as a Pass- 
Through Surcharge.  This loss of revenue was 
finally repaid in full by District customers and 
the surcharge went away in February of this 
year. 

Recently, the District has been advised by the 
Association of California Water Agencies 
(ACWA), a professional organization of which 
TCWD is a member, that the State Legislative 
Analysts Office (LAO) has forwarded a 
proposal that counties throughout the State 
absorb the cost of jail operations.  The LAO has 
proposed redirecting the ad valorem property 
taxes sent to enterprise districts (districts like 
TCWD that have the ability to set rates) to the 
county to offset the cost of jail operations. 

 

 

 

 

The District brings this to your attention 
because any diversion of ad valorem property 
taxes away from the District will have an impact 
on the District, and most likely its customers. 

_________________________________________ 

 

The Regular Board Meeting is held on the third 
Wednesday of each month at 7:00 p.m. at the 
District office located at 32003 Dove Canyon 
Drive, Trabuco Canyon.  The public is 
encouraged to attend. 

__________________________________________ 

BOARD HIGHLIGHTS 

 APRIL 16, 2008 –Received and considered 
public comments regarding the proposed 
“Final” Negative Declaration relating to the 
2008 Dove Lake Improvement Project, 
approved the Negative Declaration and 
approved the project. 

 Discussed the upcoming May 3, 2008 Open 
House and Water Awareness Day activities. 

 Received information relating to financial 
assumptions and water/sewer and reclaimed 
and recycled water rates. 

 Received status updates relating to the Rose 
Canyon and Lang Wells Upgrades to 
Treatment Facilities Project, the Rose 
Canyon Reservoir Rehabilitation Project, and 
the Baker Regional Water Treatment 
Facility. 

 Conducted a Closed Session. 
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